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Mutual Funds

Alger Rallies After 9/11 Attack

Management Is Rebuilt

Sticking to its approach,
the growth-oriented firm
has been beating market

BY PAUL KATZEFF
INVESTOR'S BUSINESS DAILY

The Sept. 11 terrorist attack in Manhat-
tan knocked Fred Alger Management
down. But the firm is confident it will not
beknocked out.

All 35 Alger employees in the north
tower of the World Trade Center died.
The victims included firm president and
star manager David Alger.

Right away shareholders wondered
whether to stay with the firm — or even if
itcould survive.

At stake was the future of $12.4 billion
under management, including $4.5 bil-
lion in the firm’s 13 nonannuity mutual
funds.

“I put a ‘sell’ on Spectra Fund,” said
Eric Kobren, publisher of FundsNet In-
sight. “We downgraded it because we
didn’t know who was running its mon-
e .77

}I,(obren tracks $591.9 million Spectra
because, as a no-load fund, it can be
bought without using abroker.

Recruiting Alumni

But Fred Alger Management is fighting
to stay alive. '

The firm has replaced fallen managers
and analysts. Several recruits are Alger
alumni.

“That helps us maintain continuity of
company culture,” said Dan Chung,
newly named chief investment officer.
At an analysts’ meeting on Sept. 11,
Chungwas t¥1e onlyone o%six Alger man-
agers to survive the attack.

Fred Alger, firm founder and David’s
brother, has resumed the reins as chief
executive. He had remained chairman
even after moving to Switzerland in
1995.

All along, the firm continued to operate
from backup quarters in Morristown,
N.J., and an administrative site in Jerse
City. Alger’s investment team and trad-

ers are moving to midtown Manhattan
quarters at111 Fifth Ave. in January.

The firm has outperformed the S&P
500 index since the market reopened
Sept.17.

The firm’s 11 nonannuity portfolios
that are old enough to be tracked by
Morningstar Inc. averaged a 3.11% gain
through Nov. 6. The benchmark aver-
ageda2.62% loss.

That was better than before. Year-to-
date through Nov. 6, the funds averaged
a loss of almost 18%. The bogey lost
about14.5%.

“We’re not investing differently,” said
Chung, who is 39 years old. “We contin-
ue to look for growth companies, compa-
nies outperforming their industries, com-
panies with new or emerging products
and companies with life cycle changes.”
IBD’s Growth Funds Vs. Value Funds
graphic on A17 shows that growth funds
started outperforming value funds last
month.

Life-cycle changes involve new manag-
ers or regulatory changes.

Anew investmentisin place. Beside his
other duties, Chung manages the firm’s
mid-cap funds. He also runs the equity
portion of Alger’s balanced portfolios.
He co-manages its large-cap offerings.
And he runs tech portfolios that the firm
subadvises for Enterprise Funds.

Dave Hyun co-manages large-cap port-
folios. And he runs Alger’s all-cap portfo-
lios, including Spectra, $847.9 million
Capital Appreciation and $220.4 million
Retirement Capital Appreciation funds.

imerFunds, where he ran $346 million
Enterprise Fund. He was an analyst and
portfolio manager for Alger until 2000.

Former analyst Jill Greenwald re-
turned as manager of small-cap portfoli-
os. She had been a money manager at
Seligman.

Alison Barbi runs the fixed-income
part of $317.4 million Alger Balanced and
Retirement Balanced.

Back On Its Feet

The steps seem to be working.

The firm says New Hampshire state,
which withdrew about $175 million
from a separate account, has returned
with a total of $200 million for Alger to
manage.

And insurer American Skandia, which
hired Massachusetts Financial Services
to co-manage the $835 million it had
with Alger, is considering giving Alger
sole power over all the money again, the
firm says.

Newsletter publisher Kobren says he
hasupgraded Spectrato a “hold.”

“They hired back people who are famil-
iar wit¥1 the firm and its investment pro-
cess,” he said. “They also sold a number
of tech positions. And they increased
their health care weighting. That
sho(\ived the fund is being actively man-
aged.”

gSeveral Alger funds have closed posi-
tions in Calpine, Charles Schwab and Stil-
well Financial since Sept. 17.

The group’sbuys include Immunex, Eli
Lilly, Merck, Pepsi, Qualcomm and

Hyunreturned to Alger from Oppenhe- Washington Mutual.
Looking Up
Alger funds’ performance before and after Sept. 11
Fund name YTD return* Return since Sept. 17* Net assets, in millions
Alger LargeCap Growth -16.31% 3.28% $1,055
Alger Small Capitalization -36.15 2.05 249
Alger Growth Retirement -15.85 3.49 108
Alger Small Capitalization Retirement -33.13 3.73 127
Alger MidCap Growth Retirement -12.56 1.84 229
Alger Capital Appreciation Retirement -20.87 4.61 220
Alger Balanced -4.80 3.38 343
Alger MidCap Growth -13.76 179 772
Alger Capital Appreciation -22.49 4.82 1,062
Spectra -21.39 922 591
Source: Morningstar Inc. *through Nov. 6
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This Article is furnished to you by Fred Alger & Company, Incorporated which is the distributor of Alger SICAV. This Article is authorized for distribution only
when accompanied or preceded by a current prospectus of the Fund, which contains more information about risks, charges and expenses. Please read the
prospectus carefully before investing or sending money. Sales of shares in the Fund, the subject of this Article, are made on the basis of the prospectus
only and this Article does not constitute an offer of shares in the Fund. An investment in the Fund entails risks, which are described in the prospectus.
Investors may not get back the full amount invested and the net asset value of the Fund will fluctuate with market conditions. Exchange rate fluctuations
and Fund charges also affect the return to the investor. No shares in this Fund may be offered or sold to U.S. persons or in jurisdictions where such offer-
ing or sale is prohibited. U.S. persons include citizens or residents of the United States of America. For a proper definition of U.S. Person see the Fund's
prospectus. Investment in the Fund may not be suitable for all investors. Investors with any doubts with regard to suitability should contact their independ-
ent investment advisers. Nothing in this Article should be construed as advice. There is no assurance that the forecasts or opinions contained in this Article
will be attained. Shares of the Fund are not deposits or obligations of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other
agency, and involve investment risks, including possible loss of the principal amount invested. To obtain a prospectus for the Fund, contact the Fund’s
Distributor.

Important information for UK investors: The Fund does not have a place of business in the United Kingdom and is not authorized under the Financial
Services Act 1986 (the "Act"). As a consequence, the regulatory regime governing an investor's rights with respect to the Fund (and its similarly unautho-
rized overseas agents) will be different than that of the United Kingdom. Investors will not, for example, be entitled to compensation under the United
Kingdom's Investors Compensation Scheme. The Fund is an unregulated collective investment scheme under the laws of the United Kingdom and, there-
fore, can be promoted in the United Kingdom only to persons in accordance with the Act and the Financial Services (promotion of Unregulated Schemes)
Regulations 1991 (the "Regulations"). Accordingly, this Article may not be distributed in the United Kingdom other than to persons authorized to carry on
investment business under the Act, persons whose ordinary business involves the acquisition and disposal of property of the same kind as the property or
a substantial part of the property in which the Fund invests and persons permitted to receive this Article under the Regulations. In addition, this Article may
not be issued or passed on in the United Kingdom to any person, other than to persons to whom the Article may otherwise lawfully be issued, unless that
person is of a kind described in Article 11(3) of the Financial Services Act of 1986 (Investment Advertisements) (Exemptions) Order 1996 (as amended).

Fred Alger & Company, Incorporated
30 Montgomery Street
Jersey City, NJ 07302

800-286-7416
201-395-5248

E0701101



	Alger_Rallies_01
	Alger_Rallies_02

