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Al Takes Share in

Mid Caps

ALEX BERNSTEIN: Hello, I'm Alex Bernstein and
you’re listening to The Alger Podcast: Investing in
Growth and Change. Savvy investors are keenly
aware of the role Al has been playing in the markets
over the past few years. But a majority of that
attention has been focused on the large cap space.
Since early this year, though we’ve started to see
what could be a significant shift on that theme, into the
mid cap space. Here to talk about how he currently
views Al in his portfolio is Alger Mid Cap Growth
Portfolio Manager, Brandon Geisler. Brandon, thanks
so much for joining me this afternoon.

BRANDON GEISLER: Thanks, Alex.

ALEX: Brandon, before we jump into specific
companies, | just wanted to ask — consideration of Al
is now such a part of everyone’s process — when
you’re looking at a new company, do you have, | don’t
know, Al screens? Must there be an Al component for
you to even consider the company?

BRANDON: | don’t know if it's necessarily like a
screen but | think it’s necessary when you're talking to
the management team to understand how they’re
thinking about it. If they’re developing it or they're
using it or they’re going to be competitively impacted
by it. And | think, the enablers, most of the market has
been focused on them over the last 36 months. But
now, the adopters are this new wave. And then, | think
there’s also this series of businesses that are
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somewhat Al resistant but they’re in these either
highly regulated industries like aerospace or maybe in
healthcare or they’re in industries like travel. So, you
can imagine a company like Hilton who has beautiful
hotels around the world. They use Al to improve the
operations or the marketing and to make sure those
hotels are full. So, | think there’s going to be industries
that have businesses that can really take advantage of
Al and not have to give it back in price, and we’re also
super focused on those as well.

ALEX: And with all of the attention on large caps,
what would attract an investor interested in Al to mid
caps?

BRANDON: Well, | think these companies are very
fast moving in the mid cap space. Think about
companies like Rocket Mortgage, Robinhood. We
think these businesses are using Al basically as a
disruptive force to take share from the incumbents.
And | think what’s interesting is that certain
businesses, if you have a unified data platform and
you’re in the cloud and you have something that’s
proprietary, you have a leg up on much of the
competition, and a lot of those businesses started in
the last 15, 20 years. Businesses that we think really
want to position themselves to take share. Robinhood
wants to take share from Charles Schwab. How’s it
going to do that? Well, | think it needs to be investing
in Al and be on the front foot and move faster and be
disruptive and, | think, if you think about things like
vibe coding in the Al world, it’s allowing things to be
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developed by a much faster pace, and when the
backend can facilitate what you want to do in the
frontend, we think you can get to market quicker and
really be disruptive.

ALEX: So, lets get to the meat of the
conversation. Companies. You like how Rocket
Mortgage has been leveraging Al. Tell me about that.

BRANDON: Rocket digests 62 million documents a
year from people like you or |, and for the longest
time, it was a manual workflow process, and it was
people intensive. And so, today, roughly 80% of that
workflow can be automatically entered through the
system and don’t need a manual check by a person.
Think about the hours that are saved there. Years
ago, core Rocket was really focused on primary
origination in new home sales, but most recently, they
got a new CEO and | think he’s really changed the
culture of the business and bought a business called
Mr. Cooper, which is on the mortgage servicing side,
and they also purchased Redfin. So now you have a
fully integrated mortgage origination platform from the
front to the backend.

| think one thing that’s been really powerful on that
platform is they’ve been launching out a series of
agents. So, they have created an agent for the broker.
So, if you were buying a new house, now they can
enter your documentation and your background and
preapprove you in 15 minutes. Similarly, if you decide
to purchase that house, now they have that process
agent who’s actually managing the entire workflow
and making sure all your documents are in and
manually going back and making sure everything is
cross checked.

So, when you roll this all up, you have a business now
that is an Al-first business going forward. We think
they could do almost double the amount of
originations with no extra or incremental staffing. So, |
think it's really impressive to see this business evolve
and get away from being incredibly cyclical to one
being led by Al.

Brandon Geisler Podcast 2 of 4

ALEX: Great. You're also interested in Robinhood. Tell
me how Robinhood uses Al.

BRANDON: | think Robinhood, over the last several
years, has really just transformed itself to be a, we
think, really impressive business. Many of us grew up
on Charles Schwab or TD Ameritrade or one of those
platforms. Robinhood is one of these next generation
platforms that is really going after wealth transfer. They
started out early on with stock and options and
cryptocurrency. The CEO has been very clear that
they’re using internally Al to write 50-60 % of their
code and we think this has really allowed them to have
a first mover advantage.

But | also look at it from a user’s perspective, and so
how am | interacting with it on the platform? So, a
couple examples. They have one program called, for
example, Cortex. And we think companies like
Bloomberg or FactSet are very expensive ways to kind
of sift through information and data. Robinhood created
Cortex to use natural language to sift through key
important data series and news events and trend alerts
that are important to you. So, here now, Al is acting
almost like an agent on my behalf, inside the platform,
to help improve my experience inside the platform to
make sure I'm utilizing the services and in the way |
want to. Similarly, on their Legends platform, which is
their high performance trading platform, you can now
use natural language, so effectively almost vibe coding
inside their platform. You can use natural language to
ask it to create charts. And they’re going to further
enhance this by launching Robinhood Social, which is
going to be a network.

So, you can see it from multiple perspectives. And this
goes back to what | mentioned earlier. We think these
disruptive businesses with disruptive leaders that come
in with a low-cost structure are using these new
technologies to take share and grow healthy
businesses. And a lot of these are in the mid-cap
space, so we're pretty excited about it.
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ALEX: Brandon, investors have seen a lot of
headlines recently about Al: Boom or Bubble. What
are your thoughts on that?

BRANDON: Yeah. | certainly don’t think we are in a
bubble from the perspective is Al going to continue to
march forward. And so are there pockets of the
market where maybe people are paying too much for
the opportunity? Sure, there could be, but | think if you
look big picture, we’re certainly, in my opinion, not in
an Al bubble from the fact that this technology is now
starting to work forward. It’s continuing to grow. You
look at how the Mag Seven are investing behind it. |
don’t think there’s any change in that. You see how
businesses are investing behind it, how it’s driving
topline, how it’s driving margins. | think that's not going
to slow down. Are we going to have fits and starts in
the market? I'm sure. But | think when there’s this
much opportunity in front of you to really improve
productivity and really change the complexion of
businesses and invest with true disrupters, | think, at
Alger | know we’re going to participate in something
that thematic and we’ll just have to be careful.

ALEX: Brandon, when we were discussing
companies to talk about for this conversation, you
picked up on Rocket Mortgage and Robinhood pretty
quickly as “quintessential” Alger stories. What sets
them apart?

BRANDON: Well, because | think, Alger tries to invest
in disruptive growth. At the core of everything we do is,
what is the change agent? Is it a new manager? Is it a
new product? Is it a new process? And if you think
about what we’ve been talking about today, these
businesses now are having big change. Those are
quintessential Alger ideas because we can invest
against them for a period of time and that’s really
important to us because we’re trying to understand
what’s coming around the corner to try and
preposition our portfolios to take advantage of that
over the next few years.

ALEX: Brandon, thanks so much for your time this
afternoon.
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BRANDON: Thanks, Alex. It's been great talking
today.

ALEX: And thank you for listening. For more
information on Al and Mid Cap investing, and for more
of our latest insights, please visit www.alger.com.
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The views expressed are the views of Fred Alger Management, LLC (FAM) and its affiliates as of March 2026. These views are subject to change at any time and may not
represent the views of all portfolio management teams. These views should not be interpreted as a guarantee of the future performance of the markets, any security or any
funds managed by FAM. These views are not meant to provide investment advice and should not be considered a recommendation to purchase or sell securities. Holdings
and sector allocations are subject to change.

Risk Disclosures: Investing in the stock market involves risks, including the potential loss of principal. Growth stocks may be more volatile than other stocks as their prices
tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. A significant portion of assets may
be invested in securities of companies in related sectors, and may be similarly affected by economic, political, or market events and conditions and may be more
vulnerable to unfavorable sector developments. Investing in companies of medium capitalizations involves the risk that such issuers may have limited product lines or
financial resources, lack management depth, or have limited liquidity. Foreign securities involve special risks including currency fluctuations, inefficient trading, political and
economic instability, and increased volatility. At times, cash may be a larger position in the portfolio and may underperform relative to equity securities. Past performance
is not indicative of future performance.

Companies involved in, or exposed to, Al-related businesses may have limited product lines, markets, financial resources or personnel as they face intense competition
and potentially rapid product obsolescence, and many depend significantly on retaining and growing their consumer base. These companies may be substantially exposed
to the market and business risks of other industries or sectors, and may be adversely affected by negative developments impacting those companies, industries or sectors,
as well as by loss or impairment of intellectual property rights or misappropriation of their technology. Companies that utilize Al could face reputational harm, competitive
harm, and legal liability, and/or an adverse effect on business operations as content, analyses, or recommendations that Al applications produce may be deficient,
inaccurate, biased, misleading or incomplete, may lead to errors, and may be used in negligent or criminal ways. Al technology could face increasing regulatory scrutiny in
the future, which may limit the development of this technology and impede the future growth. Al companies, especially smaller companies, tend to be more volatile than
companies that do not rely heavily on technology.

Investing in innovation is not without risk and there is no guarantee that investments in research and development will result in a company gaining market
share or achieving enhanced revenue. Companies exploring new technologies may face regulatory, political or legal challenges that may adversely impact their
competitive positioning and financial prospects. Also, developing technologies to displace older technologies or create new markets may not in fact do so, and there may
be sector-specific risks as well. As is the case with any industry, there will be winners and losers that emerge and investors therefore need to conduct a significant amount
of due diligence on individual companies to assess these risks and opportunities.

Important Information for US Investors: This material must be accompanied by the most recent fund fact sheet(s) if used in connection with the sale of mutual fund and
ETF shares. Fred Alger & Company, LLC serves as distributor of the Alger mutual funds.

Important Information for Investors in the UK and EU: This material is directed at investment professionals and qualified investors (as defined by MiFID/FCA
regulations). It is for information purposes only and has been prepared and is made available for the benefit investors. This material does not constitute an offer or
solicitation to any person in any jurisdiction in which it is not authorised or permitted, or to anyone who would be an unlawful recipient, and is only intended for use by
original recipients and addressees. The original recipient is solely responsible for any actions in further distributing this material and should be satisfied in doing so that
there is no breach of local legislation or regulation.

Certain products may be subject to restrictions with regard to certain persons or in certain countries under national regulations applicable to such persons or countries.

Alger Management, Ltd. (company house number 8634056, domiciled at 85 Gresham Street, Suite 308, London EC2V 7NQ, UK) is authorised and regulated by
the Financial Conduct Authority, for the distribution of regulated financial products and services. FAM, Weatherbie Capital, LLC, and/or Redwood Investments, LLC,
U.S. registered investment advisors, serve as sub-portfolio manager to financial products distributed by Alger Management, Ltd.

Alger Group Holdings, LLC (parent company of FAM and Alger Management, Ltd.), FAM, and Fred Alger & Company, LLC are not an authorized persons for the purposes
of the Financial Services and Markets Act 2000 of the United Kingdom (“FSMA”) and this material has not been approved by an authorized person for the purposes of
Section 21(2)(b) of the FSMA.

Important information for Investors in Israel: Fred Alger Management, LLC is neither licensed nor insured under the Israeli Regulation of Investment Advice, of
Investment Marketing, and of Portfolio Management Law, 1995 (the "Investment Advice Law"). This document is for information purposes only and should not be
construed as an offering of Investment Advisory, Investment Marketing or Portfolio Management services (As defined in the Investment Advice Law). Services regulated
under the Investment Advice Law are only available to investors that fall within the First Schedule of Investment Advice Law ("Qualified Clients"). It is hereby noted that
with respect to Qualified Clients, Fred Alger Management, LLC is not obliged to comply with the following requirements of the Investment Advice Law: (1) ensuring the
compatibility of service to the needs of client; (2) engaging in a written agreement with the client, the content of which is as described in section 13 of the Investment
Advice Law; (3) providing the client with appropriate disclosure regarding all matters that are material to a proposed transaction or to the advice given; (4) a prohibition on
preferring certain Securities or other Financial Assets; (5) providing disclosure about "extraordinary risks" entailed in a transaction (and obtaining the client's approval of
such transactions, if applicable); (6) a prohibition on making Portfolio Management fees conditional upon profits or number of transactions; (7) maintaining records of
advisory/discretionary actions. This document is directed at and intended for Qualified Clients only.

The following positions represent assets under management for the Alger Mid Cap Growth Strategy as of December 31, 2025: Rocket Companies, Inc., 1.23%; Robin
Hood Markets, Inc., 1.89%; Hilton Worldwide Holdings, Inc., 2.19%; Charles Schwab Corporation, 0%; Factset Research Sysems, Inc., 0%; TD Ameritrade Corporation,
0%.

Alger pays compensation to third party marketers to sell various strategies to prospective investors.

Portfolio holdings may change and stocks of companies noted may or may not be held by one or more Alger portfolios from time to time. Investors should not consider
references to individual securities as an endorsement or recommendation to purchase or sell such securities. Transactions in such securities may be made which
seemingly contradict the references to them for a variety of reasons, including but not limited to, liquidity to meet redemptions or overall portfolio rebalancing.

Before investing, carefully consider the Fund's investment objective, risks, charges, and expenses. For a prospectus and summary prospectus containing this and other
information or for the Fund’s most recent month-end performance data, visit www.alger.com, call (800) 992-3863 or consult your financial advisor. Read the prospectus
and summary prospectus carefully before investing. Distributor: Fred Alger & Company, LLC. NOT FDIC INSURED. NOT BANK GUARANTEED. MAY LOSE VALUE.
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