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The rapid pace of innovation, particularly in the 

technology landscape, is providing even more 

opportunities than usual to identify companies 

experiencing Positive Dynamic Change and capitalize 

on those opportunities for our investors.

Many successful companies are investing prominently 

in software to improve their operations and competitive 

positions. Succeeding in today’s world is increasingly 

about software. Whether it’s used as a tool to enhance 

the productivity of employees, to differentiate a 

company’s products, or to connect with customers more 

deeply, the companies that are thriving are those that 

are embracing emerging technologies, especially with 

software. We consider this a big idea that’s hiding in 

plain sight.

Perhaps it’s no surprise that the secular adoption of 

technology shows up in macroeconomic statistics. 

Technology related capital spending by businesses has 

steadily risen from a miniscule level in 1970s, to about 

2% of US GDP in 2000, to slightly over 5% currently. 

Within tech related capex, software has been garnering 

a higher share and now represents about half of that 

spend.

One company investing in software successfully is an 

online retailer focused on the home category. This 

forward looking company is investing aggressively in 

technologies that allows customers to view what 

furniture would look like in their homes in 3D renderings 

and provide customers with personalized product 

suggestions.

Even in a mundane industry like waste management, 

one company has transitioned to a more modern cloud-

based enterprise resource planning system. This 

software investment is allowing the company to 

integrate acquisitions more quickly and efficiently and 

ultimately support its active M&A program. Additionally, 

this company is replacing a manual system for routing 

its garbage trucks to a more optimized software-based 

system that makes its collection activities more efficient.

By embracing technology, companies can stay ahead of 

their competition and produce durable growth.

Secular Adoption 

of Technology
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DISCLOSURE

The views expressed are the views of Fred Alger Management, LLC 

(“FAM”) and Alger Management Ltd. (together with their affiliated 

entities “Alger”) as of November 2019. Alger has used sources of 

information which it believes to be reliable; however, this publication 

is not intended to be and does not constitute investment advice. 

These views are subject to change at any time and they do not 

guarantee the future performance of the markets, any security, or 

any funds managed by Alger. 

Risk Disclosures: Investing in the stock market involves gains and 

losses and may not be suitable for all investors. Growth stocks tend 

to be more volatile than other stocks as the prices of growth stocks 

tend to be higher in relation to their companies’ earnings and may 

be more sensitive to market, political and economic developments. 

Many technology companies have limited operating histories and 

prices of these companies’ securities have historically been more 

volatile than other securities due to increased competition, 

government regulation, and risk of obsolescence due to the 

progress of technological developments. Please visit 

www.alger.com for additional risk disclosures. Past performance is 

not indicative of future performance. Investors whose reference 

currency differs from that in which the underlying assets are 

invested may be subject to exchange rate movements that alter the 

value of their investments.

Important Information for US Investors:

This material must be accompanied by the most recent fund fact 

sheet(s) if used in connection with the sale of mutual fund shares. 

Fred Alger & Company, LLC serves as distributor of the Alger 

mutual funds.

Important Information for UK Investors:

The distribution of this material in the United Kingdom is restricted 

by law. Accordingly, this material is provided only for and is directed 

only at persons in the United Kingdom reasonably believed to be of 

a kind to whom such promotions may be communicated by an 

unauthorized person pursuant to an exemption under the Financial 

Services and Markets Act 2000 (Financial Promotion) Order 2005 

(the “FPO”). Such persons include: (a) persons having professional 

experience in matters relating to investments and (b) high net worth 

bodies corporate, partnerships, unincorporated associations, trusts, 

etc. falling within Article 49 of the FPO. Most of the rules made 

under the FSMA for the protection of retail clients do not apply, and 

compensation under the United Kingdom Financial Services 

Compensation Scheme will not be available.

Important Information for UK and EU Investors:

This material is directed at investment professionals and qualified 

investors (as defined by MiFID/FCA regulations). It is for information 

purposes only and has been prepared and is made available for the 

benefit investors. This material does not constitute an offer or 

solicitation to any person in any jurisdiction in which it is not 

authorised or permitted, or to anyone who would be an unlawful 

recipient, and is only intended for use by original recipients and 

addressees. The original recipient is solely responsible for any 

actions in further distributing this material and should be satisfied in 

doing so that there is no breach of local legislation or regulation.

Certain products may be subject to restrictions with regard to certain 

persons or in certain countries under national regulations applicable 

to such persons or countries. 

Alger Management, Ltd. (company house number 8634056, 

domiciled at 78 Brook Street, London W1K 5EF, UK) is authorised

and regulated by the Financial Conduct Authority, for the distribution 

of regulated financial products and services. FAM and/or 

Weatherbie Capital, LLC, U.S. registered investment advisors, serve 

as sub-portfolio manager to financial products distributed by Alger 

Management, Ltd.

Alger Group Holdings, LLC (parent of FAM) and Fred Alger & 

Company, LLC are not an authorized person for the purposes of the 

Financial Services and Markets Act 2000 of the United Kingdom 

(“FSMA”) and this material has not been approved by an authorized 

person for the purposes of Section 21(2)(b) of the FSMA. 
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