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The Dow Jones Industrial Average was under 4,000 and

public network of computers that is incentivized to

Whitney Houston led the charts. The year was 1993,

maintain the system for all to see.

and it seems like a very different era. It is therefore
telling that the current state of cryptoassets, such as
Bitcoin and Ethereum, may be analogous to the internet
back then. Back in 1993, there were less than 20
million internet users worldwide out of a population of
5.5 billion; just 0.3% of people participated. That’s about
where we are today in terms of the global penetration of
active cryptocurrency users.
If that is a fair comparison, there may be a lot of growth
ahead for cryptoassets. Cryptocurrencies were born
from the development of distributed ledger technology
or DLT. DLT is significant because instead of having
one organization, person or entity managing a
database, it enables data to be maintained across many
different entities or computers. It is decentralized rather
than centralized.

In the future, DLT may enable nearly anything to be
digitalized or “tokenized.” From the digitalization of
money and virtual goods to collectibles and houses,
anything can be digitally represented on the blockchain
and maintain its scarcity and integrity. This may usher in
new manners of economic interaction, including
machine-to-machine transactions.
Imagine an autonomous car that takes payments from
customers, routes itself to and from destinations, and
even pays for its own gas and maintenance using
nothing more than smart contracts and cryptocurrency.
In such a world, economic interactions would likely
become easier and take place with greater frequency
while requiring less human interaction. At Alger, we
think the results would be increased productivity and
farther reaching global prosperity. Innovation and

This is important because for the first time we can have

change on this scale are a key focus at Alger and we

trust among counterparties without a central authority.

look forward to tracing the investment opportunities that

We don’t need a title company to confirm we own our

will arise as these developments come to fruition.

home or a bank to tell us how much money is in our
account. With DLT technology, the truth is upheld by a
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DISCLOSURE

The views expressed are the views of Fred Alger Management, Inc.
and Alger Management Ltd. (together with their affiliated entities
“Alger”) as of August 2018. Alger has used sources of information
which it believes to be reliable; however, this publication is not
intended to be and does not constitute investment advice. These
views are subject to change at any time and they do not guarantee
the future performance of the markets, any security, or any funds
managed by Alger.

recipient, and is only intended for use by original recipients and
addressees. The original recipient is solely responsible for any
actions in further distributing this material and should be satisfied in
doing so that there is no breach of local legislation or regulation.

Risk Disclosures: Investing in the stock market involves gains and
losses and may not be suitable for all investors. Growth stocks tend
to be more volatile than other stocks as the prices of growth stocks
tend to be higher in relation to their companies’ earnings and may
be more sensitive to market, political and economic developments.
Past performance is not indicative of future performance.
Please visit www.alger.com for additional risk disclosures.

Alger Management, Ltd. (company house number 8634056,
domiciled at 78 Brook Street, London W1K 5EF, UK) is authorised
and regulated by the Financial Conduct Authority, for the distribution
of regulated financial products and services. FAM and/or
Weatherbie Capital, LLC, U.S. registered investment advisors, serve
as sub-portfolio manager to financial products distributed by Alger
Management, Ltd.

Important Information for US Investors:
This material must be accompanied by the most recent fund fact
sheet(s) if used in connection with the sale of mutual fund shares.
Fred Alger & Company, Incorporated serves as distributor of the
Alger mutual funds.

Fred Alger & Company, Incorporated is not an authorized person for
the purposes of the Financial Services and Markets Act 2000 of the
United Kingdom (“FSMA”) and this material has not been approved
by an authorized person for the purposes of Section 21(2)(b) of the
FSMA.

Certain products may be subject to restrictions with regard to certain
persons or in certain countries under national regulations applicable
to such persons or countries.

Important Information for UK Investors:
The distribution of this material in the United Kingdom is restricted
by law. Accordingly, this material is provided only for and is directed
only at persons in the United Kingdom reasonably believed to be of
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unauthorized person pursuant to an exemption under the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005
(the “FPO”). Such persons include: (a) persons having professional
experience in matters relating to investments and (b) high net worth
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etc. falling within Article 49 of the FPO. Most of the rules made
under the FSMA for the protection of retail clients do not apply, and
compensation under the United Kingdom Financial Services
Compensation Scheme will not be available.
Important Information for UK and EU Investors:
This material is directed at investment professionals and qualified
investors (as defined by MiFID/FCA regulations). It is for information
purposes only and has been prepared and is made available for the
benefit investors. This material does not constitute an offer or
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