
Signatory to the PRI and carbon neutral.

Alger On the Money

Inspired by Change, Driven by Growth.

•  As the chart demonstrates, the percent of unbanked people in many developing countries is quite 
high. Many of these countries are working toward financial inclusion, which is the process of providing 
formal financial services to individuals and businesses in an affordable, sustainable and ethical way. 
The unbanked can be defined as those that lack checking, savings or mobile money accounts and have 
no access to financial products such as insurance, loans, mortgages or equity products

•  What is driving financial inclusion in countries where the number of unbanked is on the decline? The 
main mechanisms to bank the unbanked are cell phone/smart phone penetration and mobile internet.

•  China appears to have made the most progress among developing countries in increasing financial 
inclusion. Some of the reasons why China has been successful are large ecommerce providers 
introducing digital wallets to facilitate secure transactions and the introduction of QR codes enabling 
low cost and seamless adoption from merchants of any size, causing a significant leap in the 
penetration of digital transactions. In fact, mobile payment users in China increased more than sixfold 
to 852 million from 2013 to 2020, according to data from Statista.

•  This combination of technology and banking is being replicated across many developing countries. We 
believe the trend toward financial inclusion will give rise to many investment opportunities. 

Banking the Unbanked
Many investors believe that globalization and the rise of China have defined the developing world 
over the last two decades. At Alger, we believe financial inclusion and the resulting rise of the 
middle class may define the next 20 years. Indeed, unbanked adults are concentrated in developing 
countries. Bringing these people into the financial system can potentially have a profound impact 
on poverty reduction, entrepreneurship and economic and government efficiency. How are 
unbanked individuals joining the ranks of the banked?
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Note: This is a selection of countries that contain unbanked individuals.
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The views expressed are the views of Fred Alger Management, LLC as of January 2022. These views are subject to change at any time and may not represent the views of all 
portfolio management teams. These views should not be interpreted as a guarantee of the future performance of the markets, any security or any funds managed by Fred 
Alger Management, LLC. These views are not meant to provide investment advice and should not be considered a recommendation to purchase or sell securities. 

Risk Disclosure: Investing in the stock market involves certain risks and may not be suitable for all investors. Growth stocks tend to be more volatile than other stocks as 
their prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. Technology and healthcare 
companies may be significantly affected by competition, innovation, regulation, and product obsolescence, and may be more volatile than the securities of other companies. 
Local, regional or global events such as war, acts of terrorism, the spread of infectious illness such as COVID-19 or other public health issues, recessions, or other events could 
have a significant impact on investments. Environmental, social and governance investment criteria may limit the number of investment opportunities available, and as a 
result, returns may be lower than vehicles not subject to such considerations. 


