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Digital Scarcity

The next frontier of the digital revolution may be to create digital scarcity such that digital
assets can be uniquely owned and not copied. Blockchain technology can accomplish this
feat without a centralized middleman, enabling true ownership of digital goods—call it the

NFT (non-fungible token) economy.

OpenSea NFT Marketplace
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- Non-fungible tokens are digital representations of unique assets. In a video game, for example,
one can buy gear such as a sword or shield and subsequently own, trade or sell it, even outside of
the particular game for use as an investment as a collectible or tool in other games. Given that the
item may be unique and controlled by an individual, not a video game publisher, its value may be
more durable than traditional, fungible virtual items controlled by a central third party like a video
game publisher. OpenSea, the world's largest NFT marketplace, shows that trading activity in
NFTs has exploded this year.

* NFTs can be much more than items in video games; they can be art. In March, an NFT represent-
ing a group of digital images sold at Christie’s for $69 million. They can also be the modern-day
equivalent of trading cards, such as NBA Top Shot moments, which are NFT videos of basketball
plays. Ultimately, you may be able to buy or sell NFTs of your car or house and thereby reduce the
extent to which lawyers, fees and documents are necessary.

» Because NFTs are opening the opportunity to own digital assets, they are driving growth in the
cryptoasset ecosystem. Investors may want to consider public equities that benefit from contin-
ued blockchain adoption such as exchanges, digital payment platforms or wallets or semiconduc-
tors used in blockchain infrastructure.
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The following represented the noted percentage of assets managed by Fred Alger Management, LLC as of June 30, 2021: OpenSea, private company.

The views expressed are the views of Fred Alger Management, LLC (“FAM") and its affiliates as of September 2021. These views are subject to change at any time and may not
represent the views of all portfolio management teams. These views should not be interpreted as a guarantee of the future performance of the markets, any security or any
funds managed by FAM. These views are not meant to provide investment advice and should not be considered a recommendation to purchase or sell securities.

This material must be accompanied by the most recent fund fact sheet(s) if used in connection with the sale of mutual fund and ETF shares.

Risk Disclosure: Investing in the stock market involves certain risks, including the potential loss of principal. Growth stocks may be more volatile than other stocks
as their prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. Technology companies
may be significantly affected by competition, innovation, regulation, and product obsolescence, and may be more volatile than the securities of other companies.
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