Alger On the Money

Streaming Changes the Game
Streaming video products take multiple forms: short internet clips, subscription-based
services, such as Netflix, traditional content providers and gaming software. Today approximately 200 streaming video services exist but the top four companies dominate the market
with the number one provider garnering a 70% share of homes. In fact, many homeowners
stream content from multiple sources.
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•7
 0% of U.S. homes have some sort of streaming subscription and 40% of homes utilize multiple streaming subscriptions. The average U.S. household has three streaming services and
consumes 54 hours of content per month. Currently the top four video streaming providers
are Netflix, Google, Amazon and Hulu.
•T
 he emergence of streaming video technologies has been disruptive to the traditional media
ecosystem but incredibly positive for the consumer. Rather than being tied to a traditional
television on a regular weekly schedule, streaming video platforms enable consumers to
watch the content they want, when they want it, on any device. As a result many people are
eliminating their cable or traditional television services.
•T
 he future appears bright for the leading streaming providers and their infrastructure
partners (internet providers and telecom companies), which may present attractive
investment opportunities.

Inspired by Change, Driven by Growth.

The following positions represented the noted percentages of Alger’s assets under management as of June 4, 2019: Alphabet Inc., 3.3%; Netflix, Inc., 0.8%; Amazon.com, Inc.,
6.3%; and Hulu is a private company.
The views expressed are the views of Fred Alger Management, Inc. as of July 2019. These views are subject to change at any time and they do not guarantee the future
performance of the markets, any security or any funds managed by Fred Alger Management, Inc. These views are not meant to provide investment advice and should not be
considered a recommendation to purchase or sell securities.
This material must be accompanied by the most recent fund fact sheet(s) if used in connection with the sale of mutual fund shares.
Risk Disclosure: Investing in the stock market involves gains and losses and may not be suitable for all investors. Investment return and principal value of an investment will
fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Many technology companies have limited operating histories and
prices of these companies’ securities have historically been more volatile than other securities, especially over the short term. Technology companies may also face increased
competition, government regulation, and risk of obsolescence due to progress in technological developments.
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