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Tokenization Going Mainstream?

Stablecoins, which are digital tokens pegged to fiat currencies such as the U.S. dollar, have become a leading
example of tokenized real-world assets (RWAs). We believe their rapid adoption underscores how blockchain-
based platforms can deliver stable and efficient alternatives to traditional financial systems. As tokenization
expands beyond stablecoins, could this signal the start of a fundamental shift in how value is exchanged and
stored?
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Source: rwa.xyz as of 9/30/25. “Other Tokenized Assets” include Private Credit, U.S. and Non-U.S. Government Debt, Commodities, Stocks,
Corporate Bonds, and Actively Managed Strategies.

e Stablecoins are digital assets designed to maintain a stable value by being pegged to fiat currencies
such as the U.S. dollar and backed one-to-one with eligible reserves such as Treasury Bills. Their utility
lies in enabling fast, low-cost, and interoperable transactions across digital platforms. For example,
cross-border payments that previously required multiple intermediaries and several days to settle can
now be completed in seconds. Recent regulatory developments—most notably the GENIUS Act—have
provided clearer guidelines for their use, encouraging broader integration into payment systems,
treasury operations, and merchant workflows. This growing institutional comfort with blockchain-based
payments is laying the foundation for tokenization to scale across asset classes.

e In the chart above, the global market value of tokenized RWAs has grown from $4.2 billion in 2020 to
over $310 billion today. While stablecoins represent the largest share of this growth, given their steady
store of value for digital asset traders, other tokenized RWAs like private credit, commodities, and
money market funds are gaining traction due to their lower operational friction and ability for fractional
ownership of illiquid assets. Notably, Nasdaq recently filed a proposed rule change with the SEC to
permit tokenized representations of listed securities to trade and settle through the Depository Trust
Company (DTC) within the current market structure, preserving investor protections while enabling
faster, more flexible settlement.’

e In our view, digital asset managers, regulated crypto exchanges and digital-asset treasury platforms
could become essential as stablecoins gain adoption and tokenization becomes more embedded in
financial markets.

Unlock Your Growth Potential.*™



//\LGER A

' Securities and Exchange Commission. (2025, September 22). Self-Regulatory Organizations; The Nasdaq Stock Market LLC; Notice of filing of proposed rule
change to amend the Exchange’s rules to enable the trading of securities on the Exchange in tokenized form (File No. SR-NASDAQ-2025-072). Federal Register, 90,
45426-45431.

The views expressed are the views of Fred Alger Management, LLC (‘FAM”) and its affiliates as of October 2025. These views are subject to change at any time and
may not represent the views of all portfolio management teams. These views should not be interpreted as a guarantee of the future performance of the markets, any
security or any funds managed by FAM. These views are not meant to provide investment advice and should not be considered a recommendation to purchase or
sell securities.

Risk Disclosures: Investing in the stock market involves risks, including the potential loss of principal. Growth stocks may be more volatile than other stocks as their
prices tend to be higher in relation to their companies’ earnings and may be more sensitive to market, political, and economic developments. Past performance is
not indicative of future performance. Investors whose reference currency differs from that in which the underlying assets are invested may be subject to exchange
rate movements that alter the value of their investments. Investing in innovation is not without risk and there is no guarantee that investments in research
and development will result in a company gaining market share or achieving enhanced revenue. Companies exploring new technologies may face regulatory,
political or legal challenges that may adversely impact their competitive positioning and financial prospects. Developing technologies to displace older technologies or
create new markets may not in fact do so, and there may be sector-specific risks. There will be winners and losers that emerge, and investors need to conduct a
significant amount of due diligence on individual companies to assess these risks and opportunities.

Important Information for US Investors: This material must be accompanied by the most recent fund fact sheet(s) if used in connection with the sale of mutual fund
and ETF shares. Fred Alger & Company, LLC serves as distributor of the Alger mutual funds and ETFs.

Important Information for UK and EU Investors: This material is directed at investment professionals and qualified investors (as defined by MiFID/FCA
regulations). It is for information purposes only and has been prepared and is made available for the benefit investors. This material does not constitute an offer or
solicitation to any person in any jurisdiction in which it is not authorized or permitted, or to anyone who would be an unlawful recipient, and is only intended for use by
original recipients and addressees. The original recipient is solely responsible for any actions in further distributing this material and should be satisfied in doing so
that there is no breach of local legislation or regulation.

Certain products may be subject to restrictions with regard to certain persons or in certain countries under national regulations applicable to such persons or
countries.

Alger Management, Ltd. (company house number 8634056, domiciled at 85 Gresham Street, Suite 308, London EC2V 7NQ, UK) is authorised and regulated by the
Financial Conduct Authority, for the distribution of regulated financial products and services. FAM, Weatherbie Capital, LLC, and/or Redwood Investments, LLC, U.S.
registered investment advisors, serve as sub-portfolio manager to financial products distributed by Alger Management, Ltd.

Alger Group Holdings, LLC (parent company of FAM and Alger Management, Ltd.), FAM, and Fred Alger & Company, LLC are not authorized persons for the
purposes of the Financial Services and Markets Act 2000 of the United Kingdom (“FSMA”) and this material has not been approved by an authorized person for the
purposes of Section 21(2)(b) of the FSMA.

Important information for Investors in Israel: Fred Alger Management, LLC is neither licensed nor insured under the Israeli Regulation of Investment Advice, of
Investment Marketing, and of Portfolio Management Law, 1995 (the "Investment Advice Law"). This document is for information purposes only and should not be
construed as an offering of Investment Advisory, Investment Marketing or Portfolio Management services (As defined in the Investment Advice Law). Services
regulated under the Investment Advice Law are only available to investors that fall within the First Schedule of Investment Advice Law ("Qualified Clients"). It is
hereby noted that with respect to Qualified Clients, Fred Alger Management, LLC is not obliged to comply with the following requirements of the Investment Advice
Law: (1) ensuring the compatibility of service to the needs of client; (2) engaging in a written agreement with the client, the content of which is as described in section
13 of the Investment Advice Law; (3) providing the client with appropriate disclosure regarding all matters that are material to a proposed transaction or to the advice
given; (4) a prohibition on preferring certain Securities or other Financial Assets; (5) providing disclosure about "extraordinary risks" entailed in a transaction (and
obtaining the client's approval of such transactions, if applicable); (6) a prohibition on making Portfolio Management fees conditional upon profits or number of
transactions; (7) maintaining records of advisory/discretionary actions. This document is directed at and intended for Qualified Clients only.

RWA.xyz is an analytics and data platform that tracks tokenized real-world assets across public blockchains—offering dashboards, market metrics, and APIs used by
institutions, investors, and issuers.

The GENIUS Act (Guiding and Establishing National Innovation for U.S. Stablecoins) is a U.S. federal law (enacted on July 18, 2025) that creates a federal
framework for USD-backed payment stablecoins, including full-reserve backing, monthly disclosures, and defined oversight of permitted issuers.

The following positions represent firm wide assets under management as of July 31, 2025: Nasdaq, Inc. 0%.

Alger pays compensation to third party marketers to sell various strategies to prospective investors.

Fred Alger Management, LLC 100 Pearl Street, New York, NY 10004 / 212.806.8800/ www.alger.com AOM 443


https://www.alger.com/Pages/Home.aspx

